
Your investment strategy is a lot like a marriage. One day you may
feel like everything’s going swimmingly. The next day, there might be
an argument over who forgot to load the dishwasher. And even the
best marriages and partnerships have moments where one or both
partners look around and go, “Is this as good as it gets?”

The stock market, much like a marriage, has days of ups and downs.
Just look at what happened within the last few weeks. During the
first week of December, the stock market jumped 200 points, only for
that gain to disappear a week later.

Investors cheered an upbeat consumer spending report, and stock
prices rallied again when home sales stayed near a 14-year high. But
the enthusiasm faded on mixed news about the job market, and
selling continued on concerns about the rollout of the COVID-19
vaccine.

Trying to make sense of the market and the economy during a
pandemic is like trying to determine the health of a long-term
relationship based on one day. The market may be fickle or have a
roving eye, but it’s important to remember that your investing
strategy was created based on your goals, time horizon, and risk
tolerance.

If you have any questions about what you’re seeing in the news,
please give us a call. We’d welcome the chance to hear your
perspective on “what’s next” for the economy.
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What Do I Do With All of This
Money?
Just because it’s a nice problem, doesn’t mean
it’s not still a problem.
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On The Bright Side

.

The fiduciary responsibility. Your wisest course of action is to
seek out someone with the skills to make fully-informed,
objective financial decisions, such as an experienced financial
professional. Their fiduciary responsibility means that they will
help you build a strategy with your best interest in mind. They
know what to look out for, with skills and knowledge to help
you cultivate your windfall into something that could support
your overall financial goals for years. They will speak frankly
with you about your objectives, risk tolerance, and any issues
related to your time horizon (for example: does your windfall
enable you to retire early, or would it be wise to work a few
more years before retiring?).

If a windfall has come your way, or you anticipate inheriting
money or selling your company, be sure to speak to a financial
professional early on. It may make the difference between a
nightmare and a dream come true.
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Quote Of The Month 
“If you're brave enough to say goodbye, life will reward
you with a new hello.”  Paulo Coelho

Some large employers suspended matching contributions
to retirement plans last year, but this was only temporary
for many of them. Studying 260 such companies,
consulting firm Towers Watson reports that 75% have
already restored employer matches, with 74% matching at
the same level they did before the arrival of the pandemic.

March/April 2021

Page 2

Did You Know?
 

During World War II (1942 to 1945), the five-cent coin was
made of an alloy of copper, manganese, and silver. Nickel
was kept aside for use in the war effort.

Here’s a scenario for you: You pick up what appears to be a
lottery ticket. You check the numbers for a laugh and discover
winning combination, offering you millions of dollars in prize
money. What are the chances of that?

The next day, you get a call from a lawyer. “Uh-oh,” you think. It
turns out he works for your Aunt Gertrude’s estate. Just before
her passing, she decided not to establish a charity for homeless
cacti and other wayward succulents, and has instead left her
vast estate in your hands. 

The day after that, you get a call from a Silicon Valley tech
billionaire who wants to make an offer on your small startup
company and all of its patents. The deal goes through. In a
matter of days, you are wealthy beyond the dreams of King
Midas himself.

Yes, these circumstances are improbable. You have a better
chance of being killed by lightning or being hit by falling
airplane parts than you do of winning the lottery. And in terms
of a large inheritance, your elders are more likely to exhaust
their assets than have much to leave behind. That said, these
windfalls do happen, and sometimes to people who least
expect them.

What if it happens to you? There is no shortage of ways a large
financial windfall could get the better of you. First on the long
list of things to avoid is spending it too quickly. Another is
neglecting any tax obligations that come with the money. You
may also simply not have the knowledge it takes to manage
your newfound wealth on your own. It comes down to the
choices that you make with that money and what is guiding
those choices.

Strategic vs. Tactical Investing
How do these investment approaches differ?

Ever heard the term “strategic investing”? How about “tactical
investing”? At a glance, you might assume that both these
phrases describe a similar investment approach.  

While each approach involves the periodic adjustment of a
portfolio and holding portfolio assets in varied investment
classes, they differ in one key respect. Strategic investing is
fundamentally passive; tactical investing is fundamentally
active. An old saying expresses the opinion that strategic
investing is about time in the market, while tactical investing is
about timing the market. There is some truth to that.

Keep in mind that asset allocation is an approach to help
manage investment risk. It does not eliminate the risk of loss if
security prices decline.

Also, investing involves risk, and the return and principal value
of investments will fluctuate as market conditions change.  
Investment opportunities should take into consideration your
goals, time horizon, and risk tolerance.  When sold, 
  

Don't Withdraw Too Much
For years, financial experts warned people to not withdraw
more than 4%  of their total assets, in order to ensure their
money will last throughout retirement.  That "four percent
rule" certainly has its flaws, but it's still a decent litmus
test.  
Peter Dunn, Columnist from "The stock market is crashing and we're in a recession.
Can I still reitre?"  USA today

Are Car Or Truck Cost Blocking The
Road To Retirement?
.

On a purely logical level, investing tens of thousands of dollars
toward retirement may make more sense than adding an
equivalent consumer debt here and now. On a practical level,
though, we need a good car or truck, and on an emotional
level, we get a kick out of driving something new. So, we buy
(and often finance) new vehicles.

While a car or truck can possibly help you make money, autos
almost always depreciate. Factor in financing, licensing, repairs,
and fuel, and the costs can add up. A 5-year auto loan on a new
car or truck in the $50,000-$70,000 price range could mean a
monthly payment of anywhere from $800-$1,300, depending
on what you put down. If that same consumer buys a new or
used vehicle with a price tag of about $20,000, the difference in
monthly payments can give the person choices.
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This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This information has been
derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no guarantee of future results. The publisher is not
engaged in rendering legal or accounting professional services. This information should not be construed as investment, tax or legal advice and may not be relied on
for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell any investment or insurance product or
service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any particular investment.
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investments may be worth more or less than their original cost.
Past performance does not guarantee future results.

Strategic investing focuses on an investor’s long-range goals.
This philosophy is sometimes characterized as “set it and forget
it,” but that is inaccurate. The idea is to maintain the way the
invested assets are held over time, so that through the years,
they are assigned to investment classes in approximately the
percentages established when the portfolio is created.
   

Picture a hypothetical investor. Assume that she starts investing
and saving for retirement, with 60% of her invested assets held
in equities and 40% in fixed-income vehicles. Now, assume that
soon after she starts investing, a long bull market begins, and
the value of the equity investments within her portfolio
increases. Years pass, and she checks up on the portfolio, only to
learn that much more than 60% of the value of her portfolio is
now held in equities.

As she is investing strategically, this is undesirable. Rebalancing
is in order. By the tenets of strategic investing, the assets in the
portfolio need to be shifted, in order to be held in that 60/40 mix
again. If the assets are not rebalanced, her portfolio could
expose her to more risk than she wants – and the older she gets,
the less risk she may want to assume.

Keep in mind that this article is for informational purposes only.
It’s not a replacement for real-life advice, so make sure to work
with a professional who can review any tax implications from
portfolio rebalancing. 

Tactical investing responds to market conditions. It looks at the
present and the near future. A tactical investor   attempts to shift
the composition of a portfolio to manage risk exposure or to
take advantage of new opportunities.This requires something of
an educated forecast – two forecasts, actually.  The challenge is
to appropriately decide when to adjust the portfolio in light of
change and when to readjust it back to the targeting
investment mix. This is, necessarily, a hands-on style of investing.

Is it better to buy and hold, or simply, to respond? This question
has no easy answer, but it points out the divergence between
strategic and tactical investing. A strategic investor may be
inclined to “buy and hold” and ride out episodes of Wall Street
turbulence. On the other hand, the tactical investor risks buying
high and selling low. 

Investors have long debated which strategy is better. One
approach may be better suited than another at a particular
point in time. And often, it’s not an all-or-nothing proposition.
Both approaches may play a role in your overall strategy.

Citations.
1. Investopedia.com, August 15, 2019

Sometimes, a newsworthy event can require a new
approach. But many times, it may just be a “speed
bump,” a momentary blip that’s already factored into
your long-term vision.

 If a current event or headline
has caused you to reconsider
your financial strategy, please
give us a call. 

Could An Income Stream Run Right
Through Your Home?
Millions of Americans are working from home these days, and
you may be one of them. You also may be pleasantly surprised
to learn just how much you might be able to earn working
from home part time in retirement. 

Recently, U.S. News noted 11 jobs that can be performed from
home, all of which could provide a nice income boost for those
seeking to supplement Social Security retirement benefits.
Consulting and coaching come to mind, of course, but have
you considered options such as appliance repair and
transcribing? The pay is usually in the $15-20 per hour range for
bookkeepers, customer service representatives, teachers,
transcriptions, and virtual assistants (i.e., remote executive
assistants) who work from home, but some virtual assistants
with top-flight social media or coding skills earn in the $50-75
per hour range. For freelance writers and proofreaders, $30 per
hour is typical, and the fee rises with experience, especially
experience in a particular field. Workplace and management
consultants currently earn a median pay of more than $40 per
hour. Any part-time work you take in retirement, of course,
must be considered with regards to its potential impact on
your Social Security benefits and tax picture.
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W.M. Durham Associates LLC is an independent financial services firm that
creates retirement strategies using a variety of investment and insurance
products.  W.M. Durham Associates LLC is not affiliated with or endorsed by any
government agency, including the Centers for Medicare & Medicaid Services and
the Florida Retirement System (FRS).  Investing involves risk, including the
potential loss of principal.  Any references to lifetime income or guaranteed
income generally refer to fixed insurance products, never securities or investment
products.Insurance and annuity product guarantees are backed by the financial
strength and claims-paying ability of the issuing insurance company.

Advisory services offered through Verity Asset Management (Registered Investment Advisor) www.verityinvest.com . Advisory services may only be offered by
Investment Adviser Representatives in connection with an appropriate Verity Asset Management Investment Advisory Agreement and disclosures. MarketingPro, Inc.
and W.M. Durham Associates LLC are not affiliated with Verity Asset Management.
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A GOOD PLAN BEGINS WITH A GOOD CONVERSATION
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